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Report of the Directors

The directors submit their audited annual report and financial statements for the year ended to 30 September 2016 .

Incorporation

Melville Douglas Select Fund Limited (the “Company”) is an open-ended investment company incorporated by way 
of a continuance in Jersey on 31 March 2003 under the provisions of the Companies (Jersey) Law 1991 as Melville 
Douglas European Fund Limited and regulated by the Jersey Financial Services Commission (JFSC) . It was initially 
incorporated in the British Virgin Islands under the Mutual Funds Act 1996 on 19 November 1998 . On 29 November 
2013 the Company changed its name to Melville Douglas Select Fund Limited . The Company is a public company 
within the meaning of Article 16 of the Companies (Jersey) Law 1991 . Participating shares may be issued and 
redeemed at prices based upon each class’s underlying net asset value .

Structure

The Company offers investors a choice of classes (each such class being referred to as a “Class Fund”) and the 
opportunity to switch from one Class Fund to another . At present there is only one Class Fund available – Global 
Equity Class Fund . 

The assets, liabilities, income and expenses attributable to each class of participating share are applied to the Class 
Fund established for that class . If they are not attributable to any particular class of participating shares, they are 
allocated between all the Class Funds in such manner as the directors deem to be equitable . The Company is a single 
legal entity . As a result, although the assets, income, earnings, liabilities and expenses attributable to each Class Fund 
will be segregated and kept separate from those attributable to other Class Funds, in the event of the Company not 
being able to meet the liabilities attributable to any particular Class Fund out of the assets of such Class Fund, the 
excess liabilities may be met out of the assets attributable to other Class Funds . At 30 September 2016, the Company 
has only one Class Fund which offers three Share Classes .

On 16 August 2016, the Investment Manager changed from Standard Bank International Investments Limited to 
Melville Douglas Investment Management (Proprietary) Limited .

Objective and investment policy

The objective of the Global Equity Class Fund is to provide investors with long-term capital growth by investing 
primarily in quoted global equities, which will maximise investment returns in US Dollars .

Results and dividends

The Company does not intend to distribute income and capital gains realised by the Company on its investments 
by way of dividend . Accordingly, income on investments and increases in the capital value of the investments of 
the Company will be reflected in the value of the Participating Shares . The results for the year are disclosed in the 
Statement of Comprehensive Income .

Directors

The directors of the Company are set out on page 3 .

Graham Baillie is also director of Standard Bank International Investments Limited and Chairman of Melville Douglas 
Investment Management (Proprietary) Limited . Helen Holmes is also director of Standard Bank International 
Investments Limited, Oliver Sonnbichler is an executive of Melville Douglas Investment Management (Proprietary) 
Limited and Michael Farrow is an independent Non-Executive Director .

No director has a service contract with the Company or holds any interest in the capital of the Company .
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Report of the Directors (continued)

Statement of Directors’ Responsibilities

The directors are responsible for preparing the financial statements in accordance with applicable Jersey law and 
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including 
Financial Reporting Standard 102 “The Financial Reporting Standard” applicable in the UK and Republic of Ireland 
(FRS102) . 

The Companies (Jersey) Law, 1991 requires the directors to prepare the financial statements for each financial year, 
which give a true and fair view of the state of affairs of the Company and of the results of the Company for that year . 
In preparing these financial statements, the directors are required to:

• select suitable accounting policies and then apply them consistently;

• make judgements and estimates that are reasonable and prudent;

• state whether applicable accounting standards have been followed subject to any material departures 
disclosed and explained in the financial statements; and

• prepare the financial statements on the going concern basis unless it is inappropriate to assume that the 
Company will continue in operation .

The directors confirm that they have complied with the above requirements in preparing the financial statements .

The directors are responsible for keeping proper accounting records, which disclose with reasonable accuracy at any 
time the financial position of the Company and enable them to ensure that the financial statements comply with the 
Companies (Jersey) Law 1991 and FRS 102 . They are also responsible for safeguarding the assets of the Company 
and hence taking reasonable steps for the prevention and detection of error, fraud and non-compliance with law or 
regulations .

So far as each person who is a director at the date of approving this report is aware, there is no relevant audit 
information, being information needed by the auditor in connection with preparing its report, of which the auditor is 
unaware . Having made enquiries of fellow directors and the Company’s auditor, each director has taken all the steps 
that he/she is obliged to take as a director in order to make himself/herself aware of any relevant audit information 
and to establish that the auditor is aware of the information .

Independent Auditors

PricewaterhouseCoopers Ireland have indicated their willingness to continue in office . A resolution to reappoint 
PricewaterhouseCoopers Ireland as independent auditors of the Company will be proposed at the annual general 
meeting . A copy of the Notice of the Annual Form of Proxy General Meeting is attached and form part of these 
financial statements .

Secretary

The Secretary of the Company during the year ended 30 September 2016 was STANLIB Fund Managers  
Jersey Limited .

By order of the board  
STANLIB Fund Managers Jersey Limited 
Secretary  
11 January 2017
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Report of the Custodian

To the members of Melville Douglas Select Fund Limited .

The Custodian is responsible for the safekeeping of all the property of the Company which is entrusted to it, as 
prescribed in the Custodian Agreement . 

Under the principles of the Guide to open-ended unclassified collective investment funds offered to the general public 
(the “OCIF Guide”), issued by the Jersey Financial Services Commission, the Custodian has a duty to take reasonable 
care to ensure that the methods adopted by the Company’s Manager in respect to the pricing of, and dealing in, 
shares in the Company are compliant with the Company’s principal documents .

It is the opinion of Capita Trust Company (Jersey) Limited in respect of the year ended 30 September 2016 that to 
the best of our information, knowledge and belief, that in all material respects, the Manager managed the Class Fund 
in that year:

a)  in accordance with the limitations imposed on the investment and borrowing powers of the Company by the 
Articles and Prospectus and;

b)  otherwise in accordance with the provisions of the Management and Custodian Agreements . 

 

Capita Trust Company (Jersey) Limited  
Custodian  
11 January 2017
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Investment Manager’s Report

For the year ended 30 September 2016

Global Equity Class Fund (the “Class Fund”)

Investment objective 

The objective of the Class Fund is to provide investors with long-term capital growth by investing primarily in quoted 
global equities, which will maximise investment returns in US Dollars .

Quantitative analysis

The Class Fund was up +8 .59% in US Dollar terms for the twelve months . The MSCI All-Country World index, the 
Class Fund’s benchmark, was up +11 .96% over the same period .

Commentary

The Class Fund generated a healthy return for investors, although its lower economic sensitivity and selection bias to 
quality stocks meant the performance lagged the MSCI All-Country World index . Relative performance was impinged 
by the Class Fund’s underweighting to a number of the previous year’s laggards (i .e . emerging markets, materials and 
energy) which snapped back this year . The year’s winning stocks tended to have “unattractive” operational metrics, 
such as low cash flow, low return on capital and low profit margins . At present we are not tempted to chase the 
momentum in such stocks, bolstered by accommodative central bank policy, as we expect their lack of sustainable 
earnings power to catch up with capricious sentiment . The Class Fund’s best performers included Chinese internet 
phenomenon Tencent, a reinvigorated Microsoft and US industrial conglomerate Illinois Tool Works . Amongst the 
loss makers were two Brexit casualties, namely UK hotel and café-chain Whitbread and insurer Prudential, and 
Danish insulin producer Novo Nordisk on drug pricing pressures .

A positive 12 months for stock markets was punctuated by two notable bouts of risk aversion emanating from China 
and the UK . The reporting year started with a rally in October as investors regained their poise following a summer 
slump on concerns about a spluttering Chinese economy . Central bank largesse once again came to the rescue 
with policy actions from both the People’s Bank of China and the European Central Bank . Meanwhile, despite solid 
economic data, the Federal Reserve only hiked rates once, by a meagre quarter of a percent . China worries returned 
at the dawn of the New Year . Mindful of last August’s devaluation, investors were spooked by a further slide in the 
offshore renminbi, a barometer of the Chinese economy . By mid-January the MSCI All-Country World index had 
plunged -10%, the oil price fell below $30 and safe havens were bid up (i .e . hard currencies, government bonds and 
gold) . In addition to “China plays” (i .e . resources, industrials and emerging markets) banking shares, particularly 
Deutsche Bank and the Italian banks, slumped on concerns over low profitability and weak balance sheets in a low 
interest rate/growth world . As with last year’s sell-off, the losses were soon recovered on a combination  
of accommodative central bank policy and reassuring economic data, the latter assuaging earlier fears of a  
US recession . 

The UK referendum in June was the second major risk event of the year . The vote to leave the EU broke the 
global financial market’s uneasy calm that had settled in after the China scare of the first quarter had dissipated . 
Despite opinion polls indicating a too-close-to-call result, the “leave” win came as a complete shock to traders who 
complacently bet on the status quo . Sterling plummeted over -10%, a record single day move against the dollar, 
on the morning of the result as bullish positions, macroeconomic assumptions and the political framework were all 
unravelled . Apart for a few nervous days, the rest of the world’s equity markets largely shrugged off the UK’s “little 
local difficulty” and ended the reporting year at higher levels as low volatility swayed some investors to take more risk 
in more economically sensitive stocks .
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Investment Manager’s Report (continued)

Global Equity Class Fund (the “Class Fund”) (continued)

Forward thinking

Ultimately, cash flow growth rather than traders’ sentiment will drive a sustainable rally . As such the sluggish outlook 
for earnings leaves us circumspect about the outlook . It is worth recalling earnings growth, particularly in the US, has 
been an ongoing disappointment . For example, in July 2015 sell-side analysts expected S&P 500 earnings to grow 
+10% in Q2 2016 . The actual growth rate in Q2 2016 was down -4%, not up +10% . We are cautious about earnings 
optimism for next year, much of which is predicated on the low base to grow from as the negative effects of the 
stronger dollar and lower oil price start to fade . Given weak underlying demand, consensus forecasts still look too 
high, implying scope for further disappointment next year .

The saving grace is that monetary policy is likely to remain supportive given the muted inflation backdrop . However, 
the unintended consequences (i .e . asset bubbles and weakened banks) of almost 500 million people living under 
negative central bank interest rates remains a risk . In an environment where earnings growth is scarce and central 
banks and governments are running out of levers to pull, investors will continue to assign a higher rating to company 
shares which can grow largely independently of these external factors . Rather than seeking to profit from election 
outcomes or monetary policy decisions, we remain focused on selecting such companies for the Class Fund .

Melville Douglas Investment Management (Proprietary) Limited 
Investment Manager 
14 November 2016 
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Independent auditors’ report to the members of  
Melville Douglas Select Fund Limited

Report on the financial statements

Our opinion

In our opinion Melville Douglas Balanced Fund Limited’s financial statements (“the financial statements”); 

• give a true and fair view of the state of the company’s affairs as at 30 September 2016 and of its profit for the 
year then ended;

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, 
including FRS 102, “The Financial Reporting Standard applicable in the United Kingdom and the Republic of 
Ireland”; and 

• have been properly prepared in accordance with the requirements of the Companies (Jersey) Law 1991 .

What we have audited

The financial statements comprise:

• the Statements of Financial Position as at 30 September 2016;

• the Statements of Comprehensive Income for the year then ended;

• the Statements of Changes in Equity for the year then ended;

• the accounting policies; and

• the notes to the financial statements which include other explanatory information .

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom 
Generally Accepted Accounting Practice, including FRS 102, “The Financial Reporting Standard applicable in the 
United Kingdom and the Republic of Ireland” .

In applying the financial reporting framework, the directors have made a number of subjective judgements, for 
example in respect of significant accounting estimates . In making such estimates, they have made assumptions  
and considered future events .

Opinion on other matter 

In our opinion, the information given in the Directors’ Report for the financial year for which the financial statements 
are prepared is consistent with the financial statements .

Other matters on which we are required to report by exception

Under the Companies (Jersey) Law 1991 we are required to report to you if, in our opinion: 

• we have not received all the information and explanations we require for our audit; or

• proper accounting records have not been kept; or

• the financial statements are not in agreement with the accounting records .

We have no exceptions to report arising from this responsibility .
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Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the directors are responsible 
for the preparation of the financial statements and for being satisfied that they give a true and fair view .

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law 
and   International Standards on Auditing (UK and Ireland) . Those standards require us to comply with the Auditing 
Practices Board’s Ethical Standards for Auditors .

This report, including the opinions, has been prepared for and only for the company’s members as a body in 
accordance with Article 113A of the Companies (Jersey) Law 1991 and for no other purpose . 

We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other person to 
whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent  
in writing .

What an audit of financial statements involves

We conducted our audit in accordance with International standards on Auditing (UK and Ireland) . An audit involves 
obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable 
assurance that the financial statements are free from material misstatement, whether caused by fraud or error .  
This includes an assessment of: 

• whether the accounting policies are appropriate to the company’s circumstances and have been consistently 
applied and adequately disclosed; 

• the reasonableness of significant accounting estimates made by the directors; and 

• the overall presentation of the financial statements . 

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming 
our own judgements, and evaluating the disclosures in the financial statements .

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary 
to provide a reasonable basis for us to draw conclusions . We obtain audit evidence through testing the effectiveness of 
controls, substantive procedures or a combination of both . 

In addition, we read all the financial and non-financial information in the Annual Report to identify material 
inconsistencies with the audited financial statements and to identify any information that is apparently materially 
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the  
audit . If we become aware of any apparent material misstatements or inconsistencies we consider the implications 
for our report .

Declan Murphy 
for and on behalf of PricewaterhouseCoopers  
Chartered Accountants 
Dublin 
11 January 2017
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Statement of Financial Position

As at 30 September 2016 (Comparatives as at 30 September 2015)

Global Equity Global Equity 
Class Fund Class Fund 

30 September 30 September 
2016 2015 

Notes USD USD 
Assets    
Financial assets at fair value through profit or loss 2(b), 8 .4 169,223,323 149,261,315
Cash and cash equivalents 2(c) 6,170,185 6,249,448
Receivable for shares sold 1,104,888 906,004
Income receivable 69,924 51,934
Other receivables – 3,509
Total assets 176,568,320 156,472,210

   
Liabilities    
Payable for shares redeemed 2(f) 1,347,552 138,620
Management fees payable 2(g) 172,025 140,959
Administration fees payable 2(g) 34,651 28,192
Custodian fees payable 2(g) 3,381 3,227
Sub-Custodian fee payable 2(g) 2,035 5,716
Director fees payable 2(g) 9,235 11,957
Audit fees payable 2(g) 7,890 10,030
Other payables 10,189 4,065
Total liabilities 1,586,958 342,766

   
Net assets attributable to holders  
of redeemable shares 174,981,362 156,129,444

   
Net asset value per share    
Class A Shares* 12 .52 11 .53
Class B Shares** 9 .93 – 
Class X Shares*** 9 .89 –

*On 4 April 2016, the Company re-named the existing issued USD Shares as Class A Shares . 

**On 2 September 2016, the Class B Shares launched .

***On 7 September 2016, the Class X Shares launched .

The financial statements were approved by the Board on 11 January 2017 and signed on its behalf by:

Director

The notes on pages 14 to 25 form an integral part of these financial statements .
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Statement of Comprehensive Income

For the year 1 October 2015 to 30 September 2016 
(Comparatives are for the year 1 October 2014 to 30 September 2015)

Global Equity Global Equity
Class Fund Class Fund 

30 September 30 September 
2016 2015 

Notes USD USD 
Income    
Dividend income 2(d) 3,765,368 3,308,743
Deposit interest 2(d) 1 1
Net gain/(loss) on financial assets at fair value through 
profit or loss 2(h), 3 15,268,487 (8,410,238)
Total net gain/(loss) 19,033,856 (5,101,494)

   
Expenses    
Management fees 2(g) 1,873,169 1,580,104
Custodian fees 2(g) 38,871 35,903
Sub-Custodian fees 2(g) 12,271 17,607
Administration fees 2(g) 374,881 316,023
Performance fees 2(g) – 220,954
Directors’ fees 2(g) 33,412 36,378
Audit fees 2(g) 5,301 8,470
Sundry expenses 29,523 22,803
Total operating expenses 2,367,428 2,238,242

   
Net income/(expense) before finance costs 16,666,428 (7,339,736)

   
Finance Costs:
Bank overdraft interest (25) (133)
Total Finance Costs (25) (133)
Taxation 5 (957,924) (882,805)

   
Increase/(Decrease) in net assets attributable to holders 
of redeemable shares from operations 15,708,479 (8,222,674)
       

All the above results are from continuing operations . There are no recognised gains or losses for the year other than 
those set out in the Statement of Comprehensive Income . There are no differences between the results above and  
those under historical cost .

The notes on pages 14 to 25 form an integral part of these financial statements .
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Statement of Changes in Equity

For the year 1 October 2015 to 30 September 2016

(Comparatives are for the year 1 October 2014 to 30 September 2015)

Global Equity Global Equity
Class Fund Class Fund 

30 September 30 September 
2016 2015 

Notes USD USD 
Net assets attributable to holders of redeemable shares at 
the beginning of the year 156,129,444 153,916,966

   
Proceeds from the issue of shares 6 81,757,854 33,291,116
Payments on the redemption of shares 6 (78,614,415) (22,855,964)

   
Increase/(Decrease) in net assets attributable to holders 
of redeemable shares from investment activities 15,708,479 (8,222,674)

   
Net assets attributable to holders of redeemable shares at 
the end of the year 174,981,362 156,129,444
       

The notes on pages 14 to 25 form an integral part of these financial statements .
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Melville Douglas Select Fund Limited

Notes to the Financial Statements 

1.  Incorporation

The Company was originally incorporated in the British Virgin Islands on 19 November 1998 and was incorporated in 
Jersey, Channel Islands by way of a continuance on 31 March 2003 .

The principal accounting policies applied in the preparation of these financial statements are set out below . These 
policies have been consistently applied to all years presented . These financial statements have been prepared on a 
going concern basis under the historical cost convention as modified by the measurement at fair value of investments 
in accordance with Financial Reporting Standard 102 “The Financial Reporting Standard” applicable in the UK and 
Republic of Ireland (“FRS 102”) . The Company is regulated by the Jersey Financial Services Commission (JFSC) as  
an unclassified fund . A summary of the more important accounting policies is set out below .

2. Accounting Policies

a. Basis of Accounting

 These audited annual financial statements for the year ended 30 September 2016 have been prepared in 
accordance with FRS102: the Financial Reporting Standard applicable in the UK and Republic of Ireland  
as issued by the Financial Reporting Council .

 The Directors of the Company have applied Financial Reporting Standards 102 “The Financial Reporting 
Standard applicable in the United Kingdom and the Republic of Ireland” for its annual and interim financial 
statements effective 1 October 2014 .

 The information required by FRS 102, to be included in the Statement of Total Recognised Gains and Losses 
and Reconciliation of Movements in Shareholders’ Funds is, in the opinion of the directors, contained in 
the Statement of Comprehensive Income and Statement of Changes in Equity on pages 10 and 11 . In arriving 
at the results for the year, all amounts in the Statement of Comprehensive Income on page 10 relate to 
continuing activities . 

 The Company has availed of the exemption available to open-ended investment funds under Section 7 
“Statement of Cash Flows” of FRS 102 (Section 7 .1a (c)), not to prepare a cash flow statement on the basis 
that substantially all of the Company’s investments are highly liquid and carried at fair value, and the Company 
provides Statement of Changes in Equity .

b. Investments

 Investments are recognised on the Statement of Financial Position at the date on which the Company 
becomes party to contractual provisions of the instruments . Investments are initially recognised at cost 
which is the fair value at date of recognition . Subsequently investments are re–measured at fair value being 
the mid-market price at the Statement of Financial Position date . Gains or losses arising from revaluation are 
recognised in the Statement of Comprehensive Income .

 On disposal of investments, gains and losses on sale of investments are calculated on an average cost basis 
and are taken to the Statement of Comprehensive Income in the year in which they arise .

 On initial application of FRS 102, in accounting for all of its financial instruments, an entity is required to apply 
either (a) the full requirements of Sections 11 “Basic Financial Instruments” and Section 12 “Other Financial 
Instruments Issues” of FRS 102, (b) the recognition and measurement provisions of International Accounting 
Standards (“IAS”) 39 “Financial Instruments: Recognition and Measurement” (“IAS 39”) as adopted for 
use in the European Union and the disclosure requirements of Sections 11 and 12, or (c) the recognition and 
measurement provisions of International Financial Reporting Standards (“IFRS”) 9 “Financial Instruments” 
(“IFRS 9”) and the disclosure requirements of Sections 11 and 12 . The Company has applied FRS 102 from the 
year ended 30 September 2015 and has elected to apply the full requirements of Sections 11 and Section 12  
of FRS 102 .
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Notes to Financial Statements (continued)

2.  Accounting Policies (continued)

c.  Cash and cash equivalents 

 Cash is valued at cost, which approximates fair value .

 Cash is held in accounts at The Bank of New York Mellon SA/NV London Branch which allows the Class Fund 
instant access to its accounts . 

d.  Income

 Interest income is accounted for on an accruals basis using the effective yield basis . Dividend income is 
accounted for on the ex-dividend date . Dividend income is reported gross of withholding tax deducted 
at source and the related withholding tax is disclosed separately as a tax charge in the Statement of 
Comprehensive Income . Interest on deposit accounts is included on an accruals basis .

e. Foreign currencies

 Transactions in foreign currencies are translated into the reporting currency of the Class Fund at the rates 
of exchange ruling at the date of the transaction . Monetary assets and liabilities denominated in foreign 
currencies are retranslated into the reporting currency of the Class Fund at the rates of exchange ruling at the 
Statement of Financial Position date . The reporting currency of the Global Equity Class Fund is US Dollars .

 Differences arising on translation are included in the Statement of Comprehensive Income within income  
or expenses in the year in which they arise . 

f. Share issues and redemptions

 Shares in the Company may be issued at the issue price and redeemed at the redemption price on 
subscription days at the prices calculated in accordance with the Articles of Association and based on the 
value of the underlying investments held in the relevant Class Fund . The directors’ present policy is that:

 i) On the issue of shares, the amount received is credited to the share capital account . 

 ii) On redemption, the amount paid is debited to the share capital account . Should that account be fully 
utilised, the amount payable on redemption is debited to realised reserves .

Receivable for shares sold and payable for shares redeemed represent amounts that have been contracted for but 
not yet settled or delivered on the Statement of Financial Position date .

g.  Expenses

 The Company is responsible for the payment of management, custodian, sub-custodian and administration 
fees, which are accrued for on each subscription day (see Note 7) . The Company is also responsible for the 
payment of auditor’s and directors’ remuneration together with reporting expenses and operational costs in 
accordance with the prospectus . All expenses are accounted for on an accruals basis .         

h. Net gains/(losses) on financial assets at fair value through profit or loss 

 This item includes changes in the fair value of financial assets held for trading and excludes interest and 
dividend income and expenses . Unrealised gains and losses comprise changes in the fair value of financial 
instruments for the year . Realised gains and losses on disposals are calculated using the average cost method 
and are reflected as net gains or losses on investments in the Statement of Comprehensive Income . 

i.  Withholding taxes 

 In some jurisdictions investment income is subject to withholding tax deducted at the source of the income . 
Withholding tax is a generic term used for the amount of withholding tax deducted at the source of the income 
and is not significant for the Portfolio . Withholding tax is disclosed separately as a tax charge from the gross 
investment income in the Statement of Comprehensive Income . 

j. Distribution policy

 The Company’s policy is to not distribute any income on its participating shares .

The notes on pages 14 to 25 form an integral part of these financial statements .
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3. Gains and losses on financial assets at fair value through profit or loss

Global Equity Global Equity 
Class Fund Class Fund 

30 September 30 September 
2016 2015 
USD USD 

Non-derivative securities:    
Net realised gain on investments 6,867,611 116,299
Net movement in unrealised investment schemes 8,386,605 (8,584,142)

15,254,216 (8,467,843)
Derivative securities:    
Net realised gain/(loss) on foreign currency contracts 14,271 57,605

14,271 57,605
   

Net gain/(loss) on financial assets at fair value 
through profit or loss 15,268,487 (8,410,238)
       

4.  Investment Purchases, Investment Sales and Commissions

Global Equity Class Fund 30 September 30 September 
2016 2015 
USD USD 

Purchases in year before transaction costs 95,714,087 49,968,160
Commissions 219,116 125,409
Gross purchases total 95,933,203 50,093,569

   
Sales in year before transaction costs 91,198,315 45,123,625
Commissions (75,737) (61,811)
Net sales total 91,122,578 45,061,814
    

5. Taxation

For the purposes of Jersey taxation, the Company will fall under Article 123C of the Income Tax (Jersey) Law 1961, 
as amended, as a Jersey resident Company which is neither a “utility company” nor a “financial services company” 
and as such will be charged to Jersey income tax at a rate of 0% on its income (other than on any rental income or 
property development profits arising in respect of Jersey situs real property or land) . The Company will not be subject 
to tax in Jersey on any capital arising to it .

Under applicable foreign tax laws, withholding taxes may be deducted from interest, dividends and capital gains 
attributable to the Company, at various rates . The Company pays withholding tax on dividends, which is deducted  
at source . This is shown separately as a taxation charge in the Statement of Comprehensive Income . 

30 September 30 Sep tember
Global Equity Class Fund 2016 2015

USD USD

Overseas tax – withholding tax on dividend income 957,924 882,805
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6.  Share capital

The Company is authorised to issue 100 management shares of USD1 .00 each and an unlimited number of 
participating shares of no par value .

The management shares exist solely to comply with Jersey Law, which requires that participating redeemable 
preference shares (“participating shares”) must have a preference over another class of capital . The holders of 
the management shares are entitled to receive notice of general meetings of the Company and to attend and vote 
thereat . On a poll a holder of management shares is entitled to one vote for each management share held by him . 
Management shares carry no right to a dividend and are not redeemable . In a winding up, they rank only for a 
return of paid up nominal capital out of the assets of the Company (before the return of nominal capital paid up on 
participating shares) .

Participating shares carry the right to a proportionate share in the assets of the relevant Class Fund and to any 
dividends that may be declared . Holders of the shares are entitled to receive notice of all general meetings of the 
Company and to attend and vote thereat . The holder of each share is entitled to one vote for each share of which he is 
a holder . Shares are redeemable by shareholders at prices based on the value of the net assets of the relevant Class 
Fund as determined in accordance with its Articles of Association .              

Management shares

The management shares have been issued to the Manager at par and the proceeds of the issue are represented by a 
separate management fund . Details of the management fund at the Statement of Financial Position date  
are as follows: 

30 September  
2016

30 September  
2015

USD USD

Current account 100 100

Management shares of USD1 .00 each
Authorised, issued and fully paid 100 100

The management fund is not reflected in the Statement of Financial Position .

Movements of participating shares

The following table shows the movement in participating shares during the year ended 30 September 2016 .

Number of  
shares at  

30 September  
2015

Issued  
during 

the year

Redeemed 
during 

the year

Number of  
shares 

at 30 September 
2016

   
Global Equity Class Fund –  
Class A Shares* 13,544,699 6,507,016 (6,321,383) 13,730,332
Global Equity Class Fund –  
Class B Shares** – 99,322 – 99,322
Global Equity Class Fund –  
Class X Shares*** – 232,764 (14,894) 217,870

*On 4 April 2016, the Company re-named the existing issued USD Shares as Class A Shares . 

**On 2 September 2016, the Class B Shares launched .

***On 7 September 2016, the Class X Shares launched .
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6.  Share capital (continued)

The following tables show the movement in participating shares during the year ended 30 September 2015 .

Number of  
shares at  

30 September  
2014

Issued  
during 

the year

Redeemed  
during 

the year

Number of  
shares at  

30 September  
2015

   
Global Equity Class Fund – USD Shares 12,694,370 2,702,541 (1,852,212) 13,544,699

7.  Related Party Transactions and Other Expenses

The following disclosures are made in accordance with the requirements of Section 33 “Related Party Disclosures”  
of FRS 102 .

STANLIB Fund Managers Jersey Limited (the “Manager”), Melville Douglas Investment Management (Proprietary) 
Limited (the “Investment Manager”) and all directors are related parties of the Company .

The Manager is considered a related party by virtue of its contractual arrangements . The Investment Manager and 
the directors are considered related parties to the Company as they make key operating decisions for the Company . 

The Manager has the primary responsibility for the management and administration of the Company .

The Manager has appointed the Investment Manager to provide it with investment management services in relation 
to the Company . The fees of the Investment Manager are paid by the Manager out of its fees .

The annual management fee payable to the Manager is calculated as 1% of the net asset value of the Class Fund for 
Class A Shares and 1 .5% for Class B Shares . There is no management fee charged in respect of the Class X Shares . 
The Manager remits the above fees in full to the Investment Manager as an investment management fee .

The Manager is entitled to an annual administration fee at a rate of 0 .2% of the net asset value of the Class Fund 
subject to a minimum of USD20,000 per annum out of which the Administrator will be paid . The above amounts 
accrue on each subscription day and are payable to the Manager by monthly payments in arrears .

For the Class A Shares the Manager is also entitled to a performance fee of 5% of the increase in the net asset value 
per share payable quarterly, calculated and accrued on each subscription day if the net asset value per share on that 
day exceeds the highest net asset value per share as at any previous subscription day . The Manager remits the above 
fee in full to the Investment Manager as an investment management performance fee when they occur . There are no 
performance fees charged in respect of the Class B Shares and Class X Shares .

The fees of the Custodian shall be calculated as follows, subject to an overall minimum fee in respect of each Class 
Fund of USD5,000 per annum (such minimum fee to be waived in respect of cash funds) (the “Minimum Fee”):

On amounts less than USD50 million 0 .035%

On amounts of more than USD50 million, but less than USD100 million 0 .025%

On amounts of more than USD100 million, but less than USD500 million 0 .010%

On amounts over USD500 million 0 .005%

Such fees shall accrue daily and shall be payable to the Custodian by monthly payments in arrears becoming due on 
the first business day of each month in respect of the preceding month .

The Custodian is also entitled to be reimbursed out of the Class Fund for charges and transaction fees levied on it by 
the Sub-Custodian and other sub-custodians which shall be at rates which have been negotiated on an arm’s length 
basis or are otherwise on commercial terms .

Michael Farrow is entitled to receive GBP4,000 per annum from the Company as director fees . Helen Holmes, 
Graham Baillie and Oliver Sonnbichler are entitled to USD10,000 per director per annum from the Company . 
Directors fees incurred during the year ended 30 September 2016 amounted to USD33,412 (30 September  
2015: USD36,378) with USD9,235 (30 September 2015: USD11,957) outstanding at the year end .

All transactions with the above related parties are at arm’s length.

The fees incurred during the year ended 30 September 2016 and 30 September 2015 are as disclosed in the 
Statement of Comprehensive Income with the amounts outstanding at the year end disclosed in the Statement  
of Financial Position .
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8. Financial risk management

Consistent with the investment objectives, as noted in the Report of the Directors, the Company’s financial 
instruments comprise quoted securities . In addition, the Company holds cash and liquid assets and various items 
such as debtors and creditors that arise directly from its operations .

The main risks arising from the Company’s financial instruments are market risk (comprising market price risk, 
interest rate risk and currency risk), credit risk and liquidity risk . The Board reviews and agrees with the Manager  
and Investment Manager policies for managing each of these risks and they are summarised below . 

8.1.  Market risk

Market risk is the risk that the fair value of, or future cash flows arising from, financial instruments will fluctuate 
because of the changes in market variables . Market risk comprises three types of risks: market price risk, interest 
rate risk and currency risk . 

Market price risk

Market price risk arises mainly from uncertainty about future prices of equity and equity-linked financial instruments . 
It represents the potential loss the Company may suffer due to movements in securities prices .

The Class Fund’s exposure to market price arises from its equity investments with a maximum exposure at the year 
end of USD169,223,323 (30 September 2015: USD149,261,315) . The exposure levels are in line with the Class Fund’s 
investment objectives and market price risk is managed through prescribed investment restrictions, which  
include (generally):

• Not more than 10% of the net asset value of the Class Fund shall be invested in the securities of any  
one issuer;

• Not more than 10% of the securities of any one class of any one issuer shall be held in the Class Fund;

• The value of securities held in the Class Fund not listed or quoted on a recognised market shall not exceed 
10% of the net asset value of the Class Fund;

• The Class Fund is not allowed to invest directly in physical commodities;

• The Class Fund may, subject to certain restrictions, enter into derivative transactions for the purpose of 
hedging and efficient portfolio management . Currently the Class Fund does not have any derivative dealings;

• The value of units or shares in other collective investment funds held in the Class Fund shall not in aggregate 
exceed 20% of the net asset value of the Class Fund .

Full details regarding the investment restrictions can be obtained from the prospectus .

Sensitivity analysis

The table below summarises the sensitivity of the Class Funds’ net assets attributable to holders of redeemable 
shares to market price movements . It shows the increase/(decrease) in the net assets attributable to holders of 
redeemable shares for the Class Fund given a 5% movement in the underlying investment prices at year end; all other 
variables remaining constant (5% is considered to be a reasonable possible change in price):

30 September 2016 30 September 2015
USD USD 

Global Equity Class Fund 8,461,166 7,463,066

 
Interest rate risk

Interest rate risk is the risk that fair value of, or future cash flows arising from, the financial instruments will fluctuate 
because of changes in market interest rates . 

The Company is exposed to interest rate risk from cash held on deposit . Market forces (in terms of a general increase 
or decrease in interest rates in a particular currency) may therefore have a detrimental or positive effect on the cash 
flows from cash deposits . As cash deposits are available on demand, there is no fair value risk from interest rates . 

The Company does not actively manage interest rate risk as it is considered insignificant .
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8.  Financial risk management (continued)

8.1.  Market risk (continued)

Currency risk 

Currency risk is the risk that the fair value of, or future cash flows from, financial instruments will fluctuate because  
of changes in foreign exchange rates .

The Class Funds’ assets and liabilities may be denominated in currencies other than the reporting currency of the 
Class Fund . Therefore the value of such assets and liabilities may be affected favourably or unfavourably  
by fluctuations in currency rates .

The Company may enter into derivative transactions for the purposes of hedging against currency risk on behalf  
of the Class Fund, subject to various maximum exposure limits .

The following tables show the currency exposure of the Class Fund as at 30 September 2016 and  
30 September 2015 .

Global Equity Class Fund

Exposure currency 
30 September 2016

Investments 
USD

Cash 
USD

Other net 
liabilities 

USD

Total net 
Assets 

USD
% of net 

assets

CHF 15,561,895 – – 15,561,895 8 .90

DKK 4,584,679 (12,480) – 4,572,199 2 .61

EUR 11,128,252 – – 11,128,252 6 .36

GBP 11,389,433 60,236 – 11,449,669 6 .54

HKD 5,129,699 – – 5,129,699 2 .93

USD 121,429,365 6,122,429 (412,146) 127,139,648 72 .66

169,223,323 6,170,185 (412,146) 174,981,362 100 .00

Global Equity Class Fund

Exposure currency 
30 September 2015

Investments 
USD

Cash 
USD

Other net 
Assets  

USD

Total net 
Assets 

USD
% of net 

assets

CHF 15,337,192 – – 15,337,192 9 .82

DKK 3,766,776 – – 3,766,776 2 .41

EUR 10,987,878 – – 10,987,878 7 .04

GBP 14,423,725 74,809 – 14,498,534 9 .29

HKD 3,454,849 – – 3,454,849 2 .21

USD 99,586,405 6,174,639 618,681 106,379,725 68 .14

ZAR 1,704,490 – – 1,704,490 1 .09

149,261,315 6,249,448 618,681 156,129,444 100 .00

Currency risk is not managed actively in its separate form . Significant currency risk arises from the portfolio  
of investments denominated in foreign currencies and this affects the carrying value of the securities, hence  
is considered as part of price risk .

The following sensitivity analysis shows the change in the net assets of the Class Fund given a 5% increase or 
decrease in the value of a foreign currency relative to the Class Funds’ reporting currency for all significant foreign 
currency positions of the Class Fund (5% is considered to be a reasonable possible change in foreign currency rates) .
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8.  Financial risk management (continued)

8.1.  Market risk (continued)

Currency risk (continued)

Change in net  
assets 

30 September 2016

Change in net  
assets

30 September 2015Global Equity Class Fund
USD USD

CHF +/-5% 778,095 766,860

DKK +/-5% 228,610 188,339

EUR +/-5% 556,413 549,394

GBP +/-5% 572,483 724,927

HKD +/-5% 256,485 172,742

ZAR +/-5% – 85,225

8.2.  Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its liabilities as they fall due . This also relates  
to the risk that the Company may not be able to realise its investments at current market values in time to meet  
its obligations .

Shareholders have the right to redeem their shares in the Company at every subscription day . The Company 
therefore needs to have adequate liquid resources to meet these redemptions and the maturity profile of the 
Company’s investments may affect the Company’s liability to meet the redemptions if the weighted average days  
to maturity is longer than the weighted average days to redemption . 

The prospectus permits the redemptions in any one Class Fund be limited to 12 .5% of the shares in issue at any  
one subscription day . The following investment restrictions/guidelines also apply:

• In order to enable the Class Fund to pay redemptions, the Class Fund may borrow up to 10% of its 
 net asset value;

• The Class Fund is also allowed to hold up to 100% of the net asset value on deposit; and

• Where a Class Fund invests in equities, the value of securities held in the Class Fund not listed or quoted  
on a recognised stock market shall not exceed 10% of the net asset value of the Class Fund .

8.3.  Credit risk

Credit risk is the risk that the counterparties to the Company may be unable or unwilling to meet their obligations 
to the Company under the contractual or agreed terms . The Company’s maximum exposure to credit risk is 
represented by the carrying value of cash and debtors .

The risk arising from deposits and debtors is considered minimal and therefore not actively managed . Significant 
debtors may arise from outstanding sales receipts . This is controlled by ensuring that securities are not transferred 
before settlement . Debtors arising from dividends and interest received are not considered material for the purpose 
of credit risk exposure .

Credit risks arising from cash at bank is mitigated by following the investment restriction that generally sets a limit of 
30% of the net asset value of each Class Fund, or USD1 million (or equivalent base currency), whichever is greater, to 
be held with any one counterparty and its associates unless the counterparty or its associates are an approved bank 
(in which case a limit of 25% applies) . The Company seeks to engage with counterparties that are of an investment 
grade (at least BBB long term or A-2 short-term) rating by S&P or an equivalent rating by Moody’s or Fitch .

The Custodian, Capita Trust Company (Jersey) Limited is not rated with Standard & Poor’s, Moody’s and Fitch .

For the year ended 30 September 2016, the Sub-Custodian and Banker, The Bank of New York Mellon SA/NV London 
Branch has a credit rating of AA- (2015 : AA-) with Standard & Poor’s, Aa1 (2015 : Aa2) with Moody’s and AA-  
(2015: AA-) with Fitch .
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8.  Financial risk management (continued)

8.4.  Fair value hierarchy

The Financial Reporting Council (“FRC”) has issued “Amendments to FRS 102 - Fair value hierarchy disclosures”, 
effective for accounting periods beginning on or after 1 January 2017, with early adoption permitted . FRED 62 
proposes to amend paragraphs 34 .22 and 34 .42 of FRS 102 to require disclosure of financial instruments held at fair 
value on the basis of a fair value hierarchy consistent with EU-adopted IFRS based on Level 1, 2 and 3 classification . 
The Company has availed of early adoption and the financial statements have been prepared in accordance with 
these amendments and fair value measurement is categorised based on Level 1, 2 and 3 . These amendments did  
not have any impact on the Funds’ financial position or performance .

The fair value of financial assets and liabilities traded in active markets (such as publicly traded derivatives and 
trading securities) are based on quoted mid-market prices on the year end date . 

An active market is a market in which transactions for the asset or liability take place with sufficient frequency and 
volume to provide pricing information on an ongoing basis . 

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available 
from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent 
actual and regularly occurring market transactions on an arm’s length basis . 

FRS 102 requires the Company to classify fair value measurements using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements .

The carrying value less impairment provision of other receivables and payables are assumed to approximate their fair 
values . The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual 
cash flows at the current market interest rate that is available to the Company for similar financial instruments .

The fair value hierarchy has the following levels:

• Listed prices (unadjusted) in active markets for identical assets or liabilities (Level 1) .

• Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2) .

• Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) 
(Level 3) .

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement in its entirety . 
For this purpose, the significance of an input is assessed against the fair value measurement in its entirety . If a 
fair value measurement uses observable inputs that require significant adjustment based on unobservable inputs, 
that measurement is a Level 3 measurement . Assessing the significance of a particular input to the fair value 
measurement in its entirety requires judgement, considering factors specific to the asset or liability .

The determination of what constitutes ‘observable’ requires significant judgement by the Company . The Company 
considers observable data to be that market data that is readily available, regularly distributed or updated, reliable 
and verifiable, not proprietary and provided by independent sources that are actively involved in the relevant market .        

The tables below analyse within the fair value hierarchy the Company’s financial assets measured at fair value 
at 30 September 2016 and 30 September 2015 in accordance with FRS 102 . The comparative figures have been 
reclassified to conform to current year presentation .

30 September 2016

Global Equity Class Fund
Level 1 

USD
Level 2 

USD
Level 3 

USD
Total 
USD

Investment Companies 7,802,361 – – 7,802,361
Common Stock 161,420,962 – – 161,420,962
Total Assets 169,223,323 – – 169,223,323
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8.  Financial risk management (continued)

8.4.  Fair value hierarchy (continued)

30 September 2015

Global Equity Class Fund
Level 1 

USD
Level 2 

USD
Level 3 

USD
Total 
USD

Investment Companies 10,958,860 – – 10,958,860
Common Stock 138,302,455 – – 138,302,455
Total Assets 149,261,315 – – 149,261,315

9.  Reconciliation of net asset value

The following tables reconcile the difference between the Class Funds’ net assets for financial reporting purposes and 
its net assets for shareholder dealing purposes for the year ended 30 September 2016 and year ended  
30 September 2015 .

Global Equity  
Class Fund  

30 September 2016 
USD 

Global Equity  
Class Fund 

30 September 2015  
USD 

Net asset value per financial statements 174,981,362 156,129,444
Pricing differences1 – 36,490
Net asset value for shareholder dealing 174,981,362 156,165,934

Net asset value per share for reporting purposes
Class A Shares* 12 .52 11 .53
Class B Shares** 9 .93 –
Class X Shares*** 9 .89 –

Net asset value per share for shareholder dealing purposes

Class A Shares* 12 .52 11 .53

Class B Shares** 9 .93 –

Class X Shares*** 9 .89 –

*On 4 April 2016, the Company re-named the existing issued USD Shares as Class A Shares . 

**On 2 September 2016, the Class B Shares launched . 

***On 7 September 2016, the Class X Shares launched .

1 The adjustment is the difference between the mid value of investments on the valuation date and the bid value of 
investments on the final trading day of the fiscal period . Investments are valued at mid-price where available for  
the purpose of shareholder dealing valuation in accordance with the prospectus .

10. Exchange rates

The following exchange rates at 30 September 2016 and 30 September 2015 were used to translate  
foreign currency assets and liabilities:

30 September 2016 30 September 2015
CHF/USD 0 .96939 0 .97712
DKK/USD 6 .62598 6 .68325
EUR/USD 0 .88983 0 .89586
GBP/USD 0 .76982 0 .66017
HKD/USD 7 .75596 7 .75006
ZAR/USD 13 .75127 13 .82700
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11.  Significant events during the year

An updated prospectus was issued in December 2015 and in August 2016 .

On 4 April 2016, the Company re-named the existing issued USD Shares within the Global Equity Class Fund as Class 
A Shares and the Company made available the following share classes within the Global Equity Class Fund:

• Class B Shares;

• Class C Shares; and

• Class X Shares .

On 16 August 2016, the Investment Manager changed from Standard Bank International Investments Limited to 
Melville Douglas Investment Management (Proprietary) Limited .

On 2 September 2016, the Class B Shares launched and on 7 September 2016, the Class X Shares launched .

There were no other significant events during the year that require disclosure in these financial statements . 

12.  Post statement of financial position events

There were no significant post statement of financial position events that require that require disclosure in these 
financial statements .              

13.  Approval of Financial Statements

The financial statements were approved by the Directors on 11 January 2017 .

Fund Statistics (Unaudited)

Global Equity Class 
Fund – Class A Shares

Net asset 
value 

Net asset 
value per 

share
% change 

in year

Number of 
shares in 

issue
Highest 

Price*
Lowest 
Price*

USD USD USD USD

30 September 2012 40,962,494 10 .13 1 .30 4,045,144 10 .28 9 .45
30 September 2013 121,541,315 11 .23 10 .86 10,825,899 11 .43 9 .84
30 September 2014 153,916,966 12 .12 7 .93 12,694,370 12 .73 10 .94
30 September 2015 156,129,444 11 .53 (4 .87) 13,544,699 13 .06 11 .34
30 September 2016 171,840,280 12 .52 8 .59 13,730,332 12 .60 11 .10

Global Equity Class 
Fund – Class B Shares

Net asset 
value 

Net asset 
value per 

share
% change 

in year

Number of 
shares in 

issue
Highest 

Price
Lowest 

Price
USD USD USD USD

At launch  
(9 September 2016) 128,601 9 .82 – 13,094 – –
30 September 2016 986,556 9 .93 1 .12 99,322 9 .98 9 .82

Global Equity Class 
Fund – Class X Shares

Net asset 
value 

Net asset 
value per 

share
% change 

in year

Number of 
shares in 

issue
Highest 

Price
Lowest 

Price
USD USD USD USD

At launch  
(9 September 2016) 2,274,514 9 .77 – 232,764 – –
30 September 2016 2,154,526 9 .89 1 .23 217,870 9 .93 9 .77

* Prior to 30 September 2016 the highest price/lowest price was based on the reported net asset value for 
shareholder dealing which may be different from the financial statements .

The performance data in this table covers the year from incorporation by way of a continuance in Jersey to date . 
Performance data for previous years can be found in the fact sheets issued by the Investment Manager .
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Total Expense Ratio (Unaudited)

The Total Expense Ratio (“TER”) is calculated and disclosed as per the guidelines issued by the Investment 
Management Association . The ratio expresses the sum of all costs charged on an ongoing basis to the Class Fund 
taken retrospectively as a percentage of the Class Fund’s average net assets . For clarity, when the Class Fund is 
investing in other funds, the ongoing cost of these funds is not incorporated in the calculation of the TER .    

On 4 April 2016, the Company re-named the existing issued USD Shares as Class A Shares . On 2 September 
2016, the Class B Shares launched and on 7 September 2016, the Class X Shares launched . TER percentages are 
annualised for the Class B Shares and Class X Shares .

30 September  
2016

30 September  
2015

Global Equity Class Fund – Class A Shares  
(including performance fees)

1 .26% 1 .42%

Global Equity Class Fund – Class A Shares  
(excluding performance fees)

1 .26% 1 .28%

Global Equity Class Fund – Class B Shares 1 .74% –
Global Equity Class Fund – Class X Shares 0 .25% –

Please refer to the Statement of Comprehensive Income for performance fees incurred during the year .
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Portfolio Statement

Global Equity Class Fund

As at 30 September 2016 
Nominal 
holding

Cost 
USD

Fair Value 
USD

% of Net 
Assets

Transferable Securities Admitted to an Official  
Stock Exchange Listing or Dealt in on Another 
Regulated Market

Common Stock 
Belgium

Anheuser-Busch InBev SA 47,751 5,678,319 6,261,079 3 .58

Cayman Islands
Tencent Holdings Ltd  186,700 3,079,402 5,129,699 2 .93

Denmark
Novo Nordisk A/S  110,165 4,815,840 4,584,679 2 .62

Germany
Brenntag AG  41,209 2,263,307 2,254,866 1 .29

Spain
Industria de Diseno Textil SA  70,435 2,157,190 2,612,307 1 .49

Switzerland
Nestle SA  32,856 2,232,731 2,595,368 1 .48
Novartis AG  48,781 3,956,866 3,845,770 2 .20
Partners Group Holding AG  5,187 2,580,752 2,620,522 1 .50
Roche Holding AG  26,152 7,065,972 6,500,235 3 .72

15,561,895 8 .90
Taiwan
Taiwan Semiconductor Manufacturing Co Ltd  57,908 1,075,121 1,771,695 1 .01

United Kingdom
British American Tobacco Plc  48,402 2,585,408 3,100,012 1 .77
Prudential Plc  277,643 6,246,909 4,927,493 2 .82
Whitbread Plc  66,107 4,462,984 3,361,928 1 .92

11,389,433 6 .51
United States
Alphabet Inc  9,855 6,599,036 7,923,469 4 .53
Amazon .com Inc  7,386 5,172,575 6,183,633 3 .53
Anthem Inc  31,020 4,220,675 3,886,651 2 .22
Anthem Inc  4,879 636,381 611,314 0 .35
Apple Inc  22,443 1,995,211 2,536,508 1 .45
BlackRock Inc  10,250 3,662,630 3,713,524 2 .12
Colgate-Palmolive Co  42,688 2,770,129 3,163,821 1 .81
Illinois Tool Works Inc  35,202 2,945,554 4,218,432 2 .41
Johnson & Johnson  44,980 4,384,586 5,312,813 3 .04
JPMorgan Chase & Co  52,319 2,968,242 3,483,661 1 .99
MasterCard Inc  47,240 4,426,450 4,805,017 2 .75
Microsoft Corp  120,377 5,773,470 6,931,909 3 .96
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Portfolio Statement (continued)

Global Equity Class Fund (continued)

As at 30 September 2016

Nominal 
holding

Cost 
USD

Fair Value 
USD

% of Net 
Assets

Transferable Securities Admitted to an Official  
Stock Exchange Listing or Dealt in on Another 
Regulated Market (continued)

Common Stock (continued)

United States (continued)

NIKE Inc  103,415 5,828,281 5,445,317 3 .11
Oracle Corp  88,605 3,512,379 3,479,961 1 .99
PepsiCo Inc  44,693 3,999,731 4,861,034 2 .78
Praxair Inc  28,196 3,334,599 3,406,500 1 .95
Rockwell Automation Inc  15,089 1,670,815 1,841,160 1 .05
Schlumberger Ltd  36,982 3,848,243 2,908,080 1 .66
Starbucks Corp  114,625 4,950,992 6,204,078 3 .55
UnitedHealth Group Inc  40,056 5,044,694 5,608,040 3 .20
US Bancorp  83,882 3,034,532 3,597,279 2 .06
Verizon Communications Inc  61,330 2,786,914 3,187,627 1 .82
Visa Inc  117,497 7,798,288 9,717,589 5 .55
Walt Disney Co  55,299 5,099,820 5,134,789 2 .93
Wells Fargo & Co  83,394 3,619,958 3,693,103 2 .11

111,855,309 63 .92

Total Common Stock 161,420,962 92.25

Investment Companies 
United States
iShares MSCI Japan ETF  622,446 7,712,992 7,802,361 4 .46

Total Investment Companies 7,802,361 4.46

Total Investments 155,997,978 169,223,323 96.71

Total Transferable Securities Admitted to An 
Official Stock Exchange Listing or Dealt in on 
Another Regulated Market

169,223,323 96.71

Net current assets 5,758,039 3 .29

Total net assets 174,981,362 100.00
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Notice of Annual General Meeting

NOTICE IS HEREBY GIVEN pursuant to the Articles of Association of Melville Douglas Select Fund Limited (the 
“Company”) that the Annual General Meeting of the Company will take place on 1 February 2017 at Standard Bank 
House, 47-49 La Motte Street, St . Helier, Jersey, Channel Islands at 10 .15 a .m . for the purpose of considering and,  
if thought fit, passing the following Resolutions:

Ordinary resolution 

1 . That the financial statements for the year ended 30 September 2016 be approved and adopted .

2 . That directors fees in the sum of USD30,000 and GBP4,000 for the year ended 30 September 2016  
be approved .

3 . That PricewaterhouseCoopers Ireland, be reappointed auditors of the Company to hold office until the 
conclusion of the next general meeting at which the accounts are laid before the Company and that their 
remuneration be fixed by the directors .

By order of the board 
STANLIB Fund Managers Jersey Limited 
Secretary 
11 January 2017

Notes

1 . A member entitled to attend and vote is entitled to appoint one or more proxies to attend and vote in his stead 
a proxy need not be a member of the Company .

2 . To be valid this proxy form must be completed and deposited at the registered office of the Company not less 
than 48 hours before the time fixed for the meeting .

3 . If the shareholder is a corporation the form must be executed either under its common seal or under the hand 
of an officer or attorney so authorised .

4 . In the case of joint holders, the signature of any one joint holder will be sufficient, but the names of all joint 
holders should be stated .
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The Secretary 
Melville Douglas Select Fund Limited 
Standard Bank House 
47 – 49 La Motte Street 
St Helier 
JERSEY 
JE2 4SZ

Melville Douglas Select Fund Limited (the “Company”)

Form of Proxy
Please complete in 
block capitals

I/We ………………………………………………………………………………

Complete only if 
Special proxy desired. 
(See Note a. below)

being a holder(s) of………… . .Participating shares in the capital of the Company hereby 
appoint the Chairman of the Meeting or failing him:

as my/our proxy to vote for me/us on my/our behalf at the Annual General Meeting 
of the Company to be held on 1 February 2017 at 10:15 a .m . and at any adjournments 
thereof, in the following manner:

Resolutions 

*Strike out whatever  
is not desired

Ordinary Resolution No . 1     For/Against*

No . 2     For/Against*

No . 3     For/Against*

Signed this _____________ day of  ____________________ 2016

Signature ________________________________________

a . If you desire to appoint a proxy other than indicated above, please delete the 
appropriate words and insert the name and address of your proxy .

b . Unless otherwise instructed, the proxy will vote or abstain from voting as he 
thinks fit in relation to the resolutions referred to above .

c . To be valid, the proxy must be lodged with the secretary of the Company 48 hours 
prior to the time of the meeting .

d . A corporation should complete this form under its common seal or under the 
hand of a duly authorised officer or attorney .

SBSA 258416-1/17


